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31 Cetober 1058

Dear Dant

Reference is made to your Decurent No, DPS-1650 dated 23 June
1958, and our Dociment No. 214 deted 3 Ootober 1958,

Further examination of the contractor's records disclosed
£281,52 of unallowvables direct charges ae follows:

For_the Period 1 July 1956 to 31 Jemusry 1957 - & 83,02

_ billed on 25X1A
$ 7.7

-] 44 | Confererce Expenses,

| vl
3,0
For the Period 1 Februery 1958 to 3C June 1958 - $ 198,30

Expenses for Guuta,m billed on $ 118,00%  25X1A
Inveiee Yo, PE.1528 ‘ote 0,22

Excessive Mileags, -( Note 2) Ctoarn T2BXAAY
Excessiva “41laage (¥ote 3) 2008

Detelile of the above nuestioned costs are as follows:

¥ote 1t The sxpense report which contsined this charge showed "3 Hyeon
and 4 guests.” The auditor requested more information and vas
infermed that thres of the guests were the wives of the Hycon

smployees. The remaining two guesis were a_
and = [
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Ltr to Dan #237, 31 Oct 58 - (ocont'd)

Note 2t The expense report whish eontained this charge was billed on
Invoice No, PE-15306. The oar rental charge was #:9,08, and

-} 4 3~ ‘the Herts receipt indicated 526 miles. Inasmuch as the srployes

was housed on the bese, the auditor allewed 296 miles, or one
round trip from San Antonio.

Hote 3t The expenze report wvhioh ocontained this ¢harge wes blled on
Involce No, PE-15318, Car rental oharges totaled 289,40, and

| the Herts receipt indicated 539 miles, On this trip the

4 4 > employee's lodgings were et Del Rio; therefors, having no

(B eatablished criterien, the auditor slloved one round trip to

the tewn nnd thres round trips of 1% miles sach frem town to
bsae -~ 8 totel of 34 miles,

I n the five-menth peried ented 30 June IQSS,Hincurrod 25X1A
$1,766.81 of travel expense, including applicable GeA, this amount,

420,47 has been considersd unsllowable by your office and $198,50 by the
avditor, The balerce, #1,4R87.84, 18 referred for the consideration of

the sontrocting officer as to the necessity of the travel in the perform-

ance of the contract,

Heauntarnart at Inglewood informed the auditor that travel
of this neture has never bsen rnacessary for the efficient administration
of his spares propram which is far more eomplex than that at Pasadena,
This has resulted {n substantial savings to ths Government without lessen-
tng the effectivensss of the services rendered,

For your information the sud{tor did not question any charges which
had alresdy been econsidersd unallowsble by your offiace.

Material and outside nrocsssing gharges were scanned and briefly
tasted, No coets ware ~uest!oned,

Sincersly,

Valt
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